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CreditRiskMonitor's assessment of Revlon, Inc.’s (“Revion”)
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MONTHLY AVERAGE FRISK® SCORE

CreditRiskMonitor’s proprietary FRISK® score has Revlon, Inc. (NYSE: REV)
at a 1, the highest probability of bankruptcy in the next 12 months.
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The FRISK® score is
96% accurate” in
predicting the risk of
corporate failure/bankruptcy
over a 12-month horizon. Frisg Provability of bankruptcy within 12 months
All FRISK® scores are From To
: Best 10 0.00% 0.12%
recalculated every night “ B pral e
for each subsequent 8 027% 0.34%
_ . 7 0.34% 0.55%
12-month period. : e s
0.87% 1.40%
1.40% 210%
210% 4.00%
4.00% 9.99%
Worst 9.99% 50.00%

While the percentage risk of bankruptcy varies at each FRISK® score,
96% of public companies that eventually go bankrupt enter the FRISK®
"red zone" prior to filing. A FRISK® score of 5 or less is an important
warning sign.

* FRISK® score accuracy of 96% is based on backtesting of U.S. public companies; results may vary by country.
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THE FRISK® SCORE COMPONENTS

At the core of the CreditRiskMonitor process is our 96% accurate FRISK® score,
which indicates a company's level of financial stress on a scale of 1 to 10, based on
the probability of bankruptcy over a 12-month horizon. When available, the FRISK®
score incorporates a number of powerful risk indicators including:

A “Merton” type Financial ratios,
model using including those

Bond agency

ratings from
Moody's and Fitch

stock market used in the
capitalization Altman
and volatility Z"-Score Model

Crowdsourced CreditRiskMonitor Usage Data

Crowdsourcing has enhanced the accuracy and timeliness of the FRISK® score. We
collect and analyze data patterns from thousands of CreditRiskMonitor subscribers,
including professionals from more than 35% of the Fortune 1000 and other large
corporations worldwide.

The crowdsourcing advantage is even more powerful in our FRISK® score since many
of the professionals who use our service are credit managers:

«  Credit managers control one of the largest sources of working capital going into a
company

« They are not held to the same “Fair Disclosure” restrictions that prevent non-
disclosed information sharing on public companies

«  Credit managers use a variety of non-public information sources such as their own
company’s management and sales representatives to be alerted to concernsin a
public company’s performance

« Itis commonly known credit managers confidentially share information with other
credit managers, thus collectively, their behavior helps to provide advanced insight
to financial problems in public companies

Read more in Credit Research Foundation’s quarterly journal article, “Assessing Public
Company Financial Risk by Crowdsourcing the Research of Credit Professionals”
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COMPANY REPORT DETAIL

Revlon, Inc.

One New York Plaza
New York, NY 10004 United States Ticker: REV

Phone: (212) 527-4000

Latest Financial Statements as of 9/30/2017

Business Summary

Revlon, [nc. manufactures, markets and sells worldwide a range of beauty and personal care products, including
color cosmetics, hair color, hair care and hair treatments, as well as beauty tools, men's grooming products, anti-
perspirant deodorants, fragrances, skincare and other beauty care products. The Company operates through four
segments: Consumer, which includes cosmetics, hair color and hair care, beauty tools, anti-perspirant deodorants,
fragrances and skincare products; Professional, which includes a line of products sold to hair and nail salons, and
professional salon distributors, including hair color, shampoos, conditioners, styling products, nail polishes and
nail enhancements; Elizabeth Arden, which includes Elizabeth Arden, which produces skin care, color cosmetics
and fragrances under the Elizabeth Arden brand; and Other, which includes the distribution of prestige, designer
and celebrity fragrances, cosmetics and skincare products.

(Source: 10-K)

Employees: 7,300 (as of 12/31/2016) Federal Tax [d: 133662955

Credit Scores Auditor Information
L

ﬁ!ISI'(i core 1 2.!‘22}2@ Last Audit: 12/31/2016
N Probability of bankruptcy range: 9.99% - 50.00% /| Auditors: KPMG LLP
Z" Score -1.26  (Fiscal Danger) 9/30/2017 || Opinion: Ungualifie

The FRISK® score is a
96% accurate method by
which to monitor public

company bankruptcy risk.

Agency Credit Ratings

Rating | Long Term Short Term
Agency Rating Outlook Rating Watch

S&P CCC+ Stable

Payment performance, captured by
DBT Index the Days Beyond Terms (DBT) index,
11/2017 12/2017 12018 is not an effective indicator of

3 3 financial stress for publicly traded
(Includes DBT Indexes from Subsidiaries) companies since they often

continue to pay on time
right up until their
bankruptcy filing.
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FRISK® DEEP DIVE

The current FRISK score is 1 (probability of bankruptcy™® 9.99% - 50%),
below its 13-month average and below its industry average.

Broader Personal & Household Products Industry
(shown in grey)

Revlon's FRISK® score signals financial
difficulty and heightened bankruptcy risk
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Personal & Household Prods. Industry

ADJUSTED MARKET CAP VOLATILITY

NYSE: REV

Detailed Quote

Last: 20.05 Change: +0.10 (+0.50%) Volume: 55,432

N [TREVON TNE
Open: as of 212142018

Close:
High:

Low:

Bid:

Ask:

Yield:

P/E Ratio:
EPS:
Dividend:
Shares Qut:

Market Cap: Mar  Apr MEy  din Jul Gep 0ot Nov  Dec 2013 Feb
52wk High:
52wk Low:

1.07

071

0.26
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The FRISK® score relative to
the broader Personal &
Household Products industry
raises an additional red flag
signaling heightened risk

relative to peers, as well...

MAKING IMMEDIATE
ATTENTION REQUIRED.

One of the inputs of the
FRISK® score is a
company's market cap
volatility, adjusted for
dividends, over the course
of a year. Incorporating this
information allows us to
capture the “wisdom of
markets” on a daily basis.
This ensures our
subscribers are getting the
most up to date view of the
risks they face since stocks
tend to be more liquid and
faster moving than bond

prices and ratings.
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FRISK® STRESS INDEX a@m

Name Counry | Score |
Revlon Consumer Products Corp. |United States
Relon Inc ‘Um‘tedStaIes
ronPrducts, e, [Nt i
DS Healtheare Group Ine ﬁUm‘h?\StaIes
Summer Infant, nc. e SNges
Cannabis Sativa ne wﬁes
ris, Inc. United $142~

FRISK® Stress Index - SIC classification: Perfumes, cosmetics, and other toilet preparations located in the United States

P I e e e P

+B
® Primary industry codes only Primary and secondary industry codes
Businesses From: | All Businesses v m
InIndustry:  SIC 2844: Perfumes, cosmetics, and other toilet preparations v
Country: | United States !

Scale: | Auto ¥ Total Companies in all month

4

141% increase in nisk

FRISK® Stress Index

Great Recession
w8 2000 W WM 2012 W3 A4 AB M6 07 2018

Mumber of Companies
=

e W A0 A AR A3 AW AB 206 N7 208

The FRISK” Stress Index shows the collective probability of failure in a group of companies (such as an industry,
country or portfolio) over the next 12 months. It is designed to show trends in risk level across groups of companies
and is shown on a zero to 50 scale, with 50 being the most risky.

The average probability of failure for SIC code 2844 (Perfumes, Cosmetics, and
other Toilet Preparations) has increased 141% since 2007. Revlon, Inc. is among
the weakest names in the industry as evidenced by its FRISK® score of 1.
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PEER ANALYSIS ON ALTERNATE SUPPLIERS AND CUSTOMERS

n Pap A
D A a -
OIl1 C O d expands to provide 3
DO 0 (JUad C I'd : a o Of 3 O D3
C d a a O 0 NE O a
O cC elp provide optlo
Dersonal & ousehold Peer Analysis or alternate plie
OC C PEC 2017.3 * 0 e OMeE
Pr-| Sector: Consumers/Mon-Cyclical, Industry: Personal & Hou
REFRESH

n-Cyclical] [Industry: Personal & Household Prods.] [Calendar Year,/()

Businesses in Peer Group: 1005

ZScore

Met Sales (Thousands of U.5. Dollars)
Gross Margin % Of Sales

Gross Margin % Of Sales -- TTM

SG&EA % Of Sales

SG&A % OF Sales -- TTM

Operating Margin % Of Sales

Operating Margin % Of Sales TTM
EBITDA Margin Of Sales

EBITDA Margin Of Sales - TTM

Met Profit Margin % Of Sales

Met Profit Margin % Of Sales - TTM
Pre-tax Income % Of Sales

Effective Tax Rate

Depreciation % Of Prop/Plant/Equipment
Capital Expense % OFf Prop/Plant/Equipment
Interest Cowerage

Interest Cowverage -- TTM

Cash Ratio
Quick Ratio
Current Ratio

Accounts Receivable Turnover
Days Sales Outstanding
% of Inventory Financed by Vendors
% of Inventory Financed by Vendors -- TTM
Inventory Turnover
Inventory Turnover TTM
Sales in Inventory
Inventory to Working Capital
Accounts Payable Turmover
Accounts Payable Tumover - TTM

Total Debt to Equity Ratio

Debt to Tangible Equity Ratio

Total Debt to Assets Ratio
Short-Term Debt % of Total Debt
Short-Term Debt % of Working Capital
Liabilities to Net Worth Ratio

Total Liabilities to Equity Ratio

TTM EBITDA Over Total Debt

TTM = trailing 12 months
N/A = Not Available

Ranking Mumber

Within of P G R
Peer Peers Company e
Group Ranked Value Low Median High
Credit Ratings
220 244 -1.26 -659.79 4. 24 88.94
Performance ratios:
13 36 666,500 0 167.7 Comp3
67 238 .44 66,67 3 -
62 241 16.43 1|0cean Bio-Chem, Inc.
192 232 54.40 TEa BN
183 235 53.31 1.34 S uburg ndusial Co, L
206 242 -0.83  -3,233.33 4|Moni|isa Co., Lid.
e TR o 5 HANKOOK COSHETICS 10
124 .82 - Za
97 132 4.95 #0018 \ 6|BBSI World International Limited
212 242 -4 86, -¥,966.67 7|PALTAC Corp
212 245 -5, -13,866.67 “Sigate-Palmolive (Pakista
216 242 .31 -7.566.67 759 g
141 246 2477 -176.50 2214 T73.21
193 214 32.19 .00 10.92 353.49
136 35.00 0.00 13.16 TF0 86
92 0.80 -9,078.22 8.43 3,784.05
103 0.82 -8,858.34 T.TT 823 86
Ligquidity ratios:
199 249 o0.08 0.00 0.3 Conpd
187 240 0.56 0.00
170 249 1.25 0.00 1 Denizli Cam Sanayi ve Ticaret AS
Efficiency ratios: / Q‘M
: ::2 % gﬁf g,q'd""ﬁ Unilever Ghara Limied
108 216 &2 1. 4 PIGEON CORPORATION
113 221 64 5/Shanghai Jahwa United Co., Ltd.
182 237 6/Consorcio Industrial de Arequipa S.A.
179 237 7|Atlanta Devcon Ltd
184 232
179 237 0. arm Co., Ltd.
172 231 5.44
168 235 512
Leverage & debt coverag
MSA MFA 0.00 0.28 20.75
M WY 0.00 0.27 189.08
219 0.92 0.00 o.19 12.03
17 o § 9.18 0.09 65.06 100,30
149 226 111.22 -13,946.70 9.9 94.819.80
MSA 214 MIA 0.01 0.72 308.35
M 228 [T o.01 0.56 37.10
103 124 0.05 -268.29 QY | 99.43

Green - Ranked in Upper Quartile of Peer Group
White - Ranked in the Middle Two Quartiles of Peer Group
Red - Ranked in Lower Quartile of Peer Group
Orange - Confidential
Grey - Data is Not Available
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QUARTERLY PERFORMANCE RATIOS

Poor interest

Net losses :
in the last cg:/erage r.atlo
five fiscal retc.urr;ng
quarters negative iree
cash flow
Performance Ratios - Sequential Quarters
(Thousands of U.S. Dollars)
3 mos 3 mos 3 mos 3 mos 3 mos
Period Ended 9/30/2017 6/30/2017 3/31/2017 12/31/2016 9/30/2016
Net Sales $ $666,500 $645,700 $594,900 $800,700 $604,800
% change 3.22% 8.54% -25.70% 32.39% 23.71%
Gross Margin $ $376,200 $377,500 $329,800 $452,400 $361,400
% change -0.34% 14.46% -27.70% 23.18% 13.86%
% of sales 56.44% 58.46% 55.44% 56.50% 50.76%
change as % of incremental sales -6.25% 03.90% nsm 46.45% 37.96%
SG&A S $362,600 $359,100 $353,600 $368,200 $285,700
% change 0.97% 1.56% -3.97% 28.88% 10.37%
% of sales 54.40% 55.67% 50.44% 43.98% 47.24%
change as % of incremental sales 16.83% 10.83% n/m 42.11% 23.04%
Operating margin § ($5,500) 54,700 ($42,500) $25,400 $24,800
% change -217.02% 1117.06% -267.32% 2.42% -52.67%
% of sales -0.83% 0.73% -7.74% 3.017% 4.70%
change as % of incremental sales -49.04% 02.97% nsm 0.371% -23.87%
EBITDA $ $32,100 $41,400 ($6,800) $67,400 $54,200
% change -22.46% 708.82% -170.09% 24.35% -30.96%
% of sales 4.82% 6.47% -1.74% 8.42% 8.96%
change as % of incremental sales -44.71% 04.88% nsm 6.74% -20.97%
EBIT $ ($5,800) $4,700 ($43,900) $25,200 $25,400
% change -223.40% 110.77% -274.21% -0.79% -57.34%
% of sales -0.87% 0.73% -7.38% 3.15% 4.20%
change as % of incremental sales -50.48% 095.67% nsm -0.70% -23.12%
Pre-tax income $ ($43,600) ($25,200) ($76,600) ($24,400) ($4,900)
% change -73.02% 67.70% -2713.93% -307.06% -122.90%
% of sales -6.94% -3.90% -12.88% -3.05% -0.87%
change as % of incremental sales -88.46% 107.78% n/m -0.05% -22.69%
Net income (loss) $ ($32,400) ($36,500) ($37,400) ($36,500) (54,700
% change 17.23% 2.47% -2.47% -676.60% -156.63%
% of sales -4.86% -5.65% -6.20% -4.56% -0.78%
change as % of incremental sales 19.71% 1.77% n/m -16.23% -11.22%
Tax expense $ ($10,800) $11,900 ($38,900) $9,500 ($400)
Effective fax rafe 24.77% -47.22% 50.78% -35.03% 8.76%
Depreciation expense $ $27,500 $26,400 $25,200 $32,900 $22,600
% of sales 4.73% 4.00% 4.24% 4.71% 3.74%
% of capital expenses 97.97% 109.09% 163.64% 125.57% 155.86%
% of PP&E, net (annualized) 32.79% 32.74% 37.34% 47.61% 34.79%
Capital expenditures $ $29,900 $24,200 $15,400 $26,200 $14,500
% change 23.55% 7. 14% -41.22% 80.69% 29.45%
% of PP&E, net (annualized) 35.00% 20.46% 10.75% 33.14% 27.94%
% of working capital (annualized) 44.47% 30.27% 16.24% 24.01% 15.30%
Interest coverage ratio 0.80 1.09 (0.19) 1.36 1.79
% change -26.34% 580. T4% -173.82% -24.03% -20 g%
Free cash flow $ ($164,900) ($77,800)  ($101,000) $158,900 ($28,200
% change -177.85% 22.97% -163.56% 663.48% -182.70%
Source: 10-Q 10-Q 10-Q 10-K 10-Q
11/3/2017 8/4/2017 5/5/2017 3/3/2017 11/4/2016
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QUARTERLY LEVERAGE RATIOS

Negative
stockholders’
equity and

tangible net worth
in the last five

itk tEnS 8y Leverage Ratios - Sequential Quarters
(Thousands of U.5. Dollars)

Period Ended 9/30/2017  6/30/2017  3/31/2017  12/31/2016  9/30/2016
Total debt $ §2,924,600  §2,775,600 $2,731,000 §$2,692,000  §2,761,300
% change 5.37% 1.63% 1.45% -2.01% 33.02%
Stockholders' equity § (§701,900) (5672,400) (5642,000) ($614,800)  ($559,600
% change -4.39% -4.74% -4.42% -0.86% 0.37%
Tangible net worth § (52,005,900) ($1,982,700) (51,955,700) (51,940,900) ($1,901,900
% change 117% -1.38% -0.76% -2.09% -30.10%
Total assets $ §3,167,800  §3,062,000 $2,999,000 §3,023,500  §3,113,700
% change 3.46% 2.10% -0.87% -2.90% 62.61%
Total debt to assets ratio 0.92 0.91 0.91 0.89 0.89
% change 1.84% -0.45% 2.27% 0.41% -5.90%
Tangible assets $ §1,863,800  §1,751,700  $1,685300  §$1,697,400  §1,771,400
% change 6.40% 3.04% 0.77% -4.18% 39.70%
Short-term debt § §268600  $117,300  $70,400  §28900  $95,200
% change 126.90% 66.62% 143.60% -69.64% 355.50%
Shori-term debt % of total debt 9.18% 4.23% 2.58% 1.07% 3.45%
% change 117.32% 63.94% 140.77% -68.66% 197.66%
Short-term debt % of working capital 111.22% 39.57% 20.52% 6.96% 20.81%
% change 181.04% 02.67% 104.03% -66.97% 104.97%
Total liabilities § 63,869,700  §3,734,400  $3,641,000 $3,638,300  §3,673,300
% change 3.62% 2.97% 0.07% -0.95% 48.33%
Total debt to EBITDA ratio (annualized) 22.78 16.76 n/a 9,99 12.74
| % change n/a n/a -21.60% 121.63%
Source: Recurring 104 10K 100
el 5/5/2017  3/3/2017  11/4/2016

annualized

total debt to
EBITDA ratio
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QUARTERLY LIQUIDITY RATIOS AND RATES OF RETURN

Meager
cash and
quick ratios

Year-over-year
working capital
drastically

decreases

Period Ended
Current assets §
% change
% of short-term debt
Current liabilities §
% change

Liquidity Ratios - Sequential Quarters
{Thousands of U.S. Dollars)
9/30/2017 6/30/2017 3/31/2017
$1,199,900 $1,113,100 $1,060,900
7.80% 4.02% -5.62%
446.72% 048.03% 1,506.96%
$958,400 $816,700 $717,800
17.35% 13.78% 1.28%

12/31/2016
$1,124,100
-6.74%
3,680.62%
$708,700
-5.24%

Working capital $

5241,500 )  $296,400 $343,100 $415,400

% change

% of sales (annualized)
Cash $

% change

% of short-term debt

-18.52% -13.67% -17.40%
9.06% 11.48% 14.42%
$79,200 $83,700 $121,500
-5.38% 31.17% -34.06%
29.49% 71.36% 172.59%

-0.18%
12.97%
$186,800
85.31%
646.37%

9/30/2016
$1,205,300
63.30%
1,266.07%
$747,900
50.25%
54.42%
18.07%
$99,200
-46.61%
104.20%

Cash ratio

0.08 0.10 0.17 0.26

0.13

% change

Quick assets $

% change

% of short-term debt

70.47% “30.46% 35.77%
$538,600 $473,400 $497,200
13.77% -4.79% -18.50%
200.52% 403.58% 706.25%

05.70%
$610,700
4.68%
2,113.15%

68.47%
$583,400
28.45%
612.62%

Quick ratio

0.56 0.58 0.69 0.86

0.78

% change
Current ratio

% change
Source:

-3.04% -16.33% -19.67%
1.25 1.36 1.48
-8.74% -7.70% -6.62%
10-Q 10-Q 10-Q
11/3/2017 8/4/2017 5/5/2017

10.46%
1.599
-1.58%
10-K
3/3/2017

-24.10%
1.61
-3.51%
10-0
11/4/2016

Unable to
generate
any positive
returns

Period Ended
Return on total assets
% change
Return on tangible assets
% change
source:

Rate of Return - Sequential Quarters
{Thousands of U.S. Dollars)

3 mos
9/30/2017
-1.04%
13.63%
-1.79%
13.67%
10
11/3/2017

3mos
12/31/2016

-1.19%
-336.44%
-2.21% -2.10%
-3.07% -344.96%
10-Q 10K
352017 3372017

3 mos
3/31/2017
-1.24%
447%

3 mos
6/30/2017
-1.20%
3.03%
-2.12%
3.95%
10
B/4/2017

3 mos
9/30/2016
-0.19%
-142.81%
-0.33%
-143.45%
10
11/472016
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ABOUT THIS REPORT/CONTACT CREDITRISKMONITOR

CreditRiskMonitor is a financial risk analysis and news
service that helps credit, supply chain and financial
professionals stay ahead of and manage risk quickly,
accurately and cost effectively. More than 35% of the
Fortune 1000, plus over a thousand other large
corporations worldwide, rely on our financial risk

coverage of over 58,000 global public companies.

CreditRiskMonitor’s High Risk Reports feature
companies that are exhibiting a significantly high
level of financial distress, as indicated by our
proprietary FRISK® score. The ultimate goal of the

High Risk Report series is two-part: provide an early

warning for those doing business with an increasingly

distressed company and inform of the many signals

that should be examined when assessing financial

risks.

Request a Personalized Demo and Risk Assessment

Read more High Risk Reports, Bankruptcy Case Studies and other resources

Contact us at:
845.230.3000
creditriskmonitor.com/contact-us
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