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ADEPTUS HEALTH INC.
BANKRUPTCY CASE STUDY

FILED ON 4/19/2017

CreditRiskMonitor’s warning of Adeptus Health Inc.’s (“Adeptus Health”) 
bankruptcy risk was determined by a combination of factors:
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CreditRiskMonitor’s FRISK® score warned of financial stress at Adeptus Health
(OTC:ADPTQ) for more than six months. 

The company ultimately filed for bankruptcy on 4/19/2017.

While the percentage risk of 
bankruptcy varies at each FRISK®

score level, 96% of all public 
companies that eventually go bankrupt 

enter the FRISK® "red zone" prior to 
their bankruptcy. 

A FRISK® score of 5 or less is an 
important warning sign.

MONTHLY AVERAGE FRISK® SCORE

The FRISK® score is 
96% accurate in predicting 

the risk of corporate 
failure/bankruptcy over a 

12-month horizon.
All FRISK® scores are 

recalculated every night 
for each subsequent 

12-month period.

BANKRUPT

The FRISK® score’s timely ability to 
warn of bankruptcy risk helps subscribers 
stay ahead of financial trouble in their 
portfolios. 
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COMPANY REPORT DETAIL

The FRISK® score is the best method
available to monitor public company 

bankruptcy risk.

Payment performance, captured by
the Days Beyond Terms (DBT) index,

is not an effective indicator of financial stress
for publicly traded companies since they

often continue to pay on time
right up until their bankruptcy filing.
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FRISK® DEEP DIVE

The FRISK® score relative to the broader Healthcare Facilities industry raised a red 
flag and signaled immediate attention was required. 

Crowdsourcing has enhanced the FRISK® score’s accuracy since this new factor was 
added to the score. The types of inquiries our subscribers (including credit and 
purchasing managers at over 35% of the Fortune 1000) made about Adeptus Health 
on our service signaled heightened risk.

Learn more about CreditRiskMonitor’s crowdsourcing method.

FRISK® score fell deeper
into 

the red zone

Broader Healthcare Facilities Industry 
(shown in gray)

https://www.creditriskmonitor.com/resources/whitepapers/crowd-sourcing-enhancement-white-paper
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One of the inputs of the FRISK® score is a company’s stock price volatility, adjusted 
for dividends, over the course of a year. Incorporating this information allows us to 
capture the “wisdom of markets” on a daily basis. This ensures our subscribers are 
getting the most up to date view of the risks they face since stocks tend to be more 
liquid and faster moving than bond prices and ratings.       

ADJUSTED PRICE VOLATILITY
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FRISK® STRESS INDEX

But, Adeptus Health has continued to 
struggle, as evidenced by its fall to a FRISK®

score of 2.

The average probability 
of failure for  SIC code 
8011 (offices and clinics 
of doctors of medicine) 

reflects an industry with 
moderate risk
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PEER ANALYSIS

CreditRiskMonitor 
can drill down to show 

a ranking of a company’s 
competitors, which 

can help provide 
alternate suppliers 
or new customers

Adeptus Health  
demonstrates bottom 

quartile ranking in key 
performance and liquidity 
ratios (shown in red) vs. its 

Healthcare Facilities
industry peers
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QUARTERLY PERFORMANCE RATIOS

Interest coverage 
ratio and free 

cash flow 
deteriorated

EBITDA and net 
income turned 

negative
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QUARTERLY LIQUIDITY RATIOS AND RATES OF RETURN

Rates of return 
eventually  

turned negative

Cash 
decreased 

significantly 
from the 
prior year 

period



|  10

NEWS ALERTS: A TIMELINE OF CONCERNING HEADLINES

Q3 2016 filing - Quarterly net income decreases 1,300% to ($8.09)MM compared with net income of $674K 
over the prior year's period

11/9/2016 CRMZ News Service Adeptus Health Inc.: a Form 10-Q has been Filed with the SEC

Adeptus Health announces the termination of its President who also serves as Chief Operating Officer 

12/8/2016 CRMZ News Service ADEPTUS HEALTH INC. FILES (8-K) Disclosing Change in Directors or Principal 
Officers

The Company files Notification of Late Filing for its Annual Report on Form 10-K for the fiscal year ended 
December 31, 2016

3/2/2017 CRMZ News Service Adeptus Health Inc. Files Notification of Late Filing for its Form 10-K with the 
Securities and Exchange Commission.

Adeptus Health files a Form 8-K notification regarding a Notice of Delisting or Failure to Satisfy a 
Continued Listing Rule or Standard that it received from the NYSE on 3/17/2017

3/23/2017 CRMZ News Service
ADEPTUS HEALTH INC. FILES (8-K) Disclosing Notice of Delisting or Failure to 
Satisfy a Continued Listing Rule or Standard; Transfer of Listing, Other Events, 
Financial Statements and Exhibits

To implement a financial restructuring's agreement with some of its creditors, Adeptus Health Inc. (OTC: 
ADPTQ) files for bankruptcy

4/19/2017 PR Newswire Adeptus Health and Deerfield Collaborate on Comprehensive Financial 
Restructuring Plan
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CreditRiskMonitor has been researching 
public company credit since 1999 and counts 

over 35% of the Fortune 1000 as customers. 
Its proprietary FRISK® score predicts 

bankruptcy risk over the coming 
12-month period with 96% accuracy. 

CreditRiskMonitor’s Bankruptcy Case Studies 
have been designed to educate subscribers 

about methods they can apply to assess 
bankruptcy risk using CreditRiskMonitor’s

proprietary scores, robust financial database, 
and other analytical tools.

ABOUT THIS REPORT/CONTACT CREDITRISKMONITOR

Request a Personal Demo and Risk Assessment

Read more Bankruptcy Case Studies, High Risk Reports and other resources

Contact us at:
845.230.3000
https://www.creditriskmonitor.com/contact-us

    

   

https://www.creditriskmonitor.com/request-demo?&utm_source=PDF&utm_medium=PDF&utm_content=HRR+BCS&utm_term=HRR+BCS&utm_campaign=BCS+ADEPTUS+HEALTH
https://www.creditriskmonitor.com/resources
https://www.creditriskmonitor.com/contact-us
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